






























NOTES ON CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER 
AND HALF YEAR ENDED SEPTEMBER 30, 2020. 

1. i) Maharashtra Electricity Regulatory Commission (MERC) had disallowed Parent Company's 
petition regarding banking of energy facility under Energy Banking Agreement (EBA) vide its orders 
dated June 20, 2014 and January 12, 2015. The Parent Company filed an appeal before the 
Appellate Tribunal For Electricity (APTEL) against the said order was dismissed by the APTEL vide 
their order dated April 1, 2016. The Parent Company's appeal, challenging the APTEL order is 
pending before the Hon'ble Supreme Court. The Parent Company had accrued EBA benefit 
aggregating to Rs. 49.97 Crore up to March 31, 2014, of which amount outstanding as on 
September 30, 2020 is Rs. 39.53 Crore, representing excess energy charges paid to Maharashtra 
State Electricity Distribution Company Limited (MSEDCL) on account of non-availability of banking of 
energy facility. There has been no further accrual since April 1, 2014 on account of suspension of 
operation of power plant. 

Being a· sub-judice matter, it is not possible to reasonably or. reliably determine the recoverable 
amount; hence the receivable from MSEDCL is measured as at September 30, 2020 at the carrying 
amount of Rs.39.53 Crore. The financial effect, if any, of the same on consolidated net loss for the 
quarter and half year ended September 30, 2020 is not ascertainable. 

ii) Considering prevailing uncertainties of operating the 40 MW Captive Power Plant (CPP) at 
Maharashtra or disposing it as going concern or otherwise and pending outcome of 

supreme court decision as referred above, it is not possible to reasonably or reliably determine the 
recoverable amount and consequently to ascertain whether there is any Impairment of the CPP as 
required by lnd AS 36 "Impairment of Assets". Hence the aforesaid asset is measured as at 
September 30, 2020 at the carrying amount of Rs 233.71 Crore. The financial effect, if any, of the 
same on consolidated net loss for the quarter and half year ended September 30, 2020 is not 
ascertainable. 

2. As per lnd AS- 12 "Income Taxes", Minimum Alternate Tax (MAT) credit (unused tax credit) is 
regarded as Deferred Tax Assets and the same shall be recognised to the extent that it has become 
probable that future taxable profit will be available against which the unused tax credit can be 
utilised. In view of Business uncertainties and pending debt Resolution, it is difficult for the Parent 
Company to fairly ascertain the probable future taxable profit against which MAT Credit can be 
utilized. Accordingly, the unabsorbed MAT credit, if any, out of the total MAT Credit of Rs. 82.05 
Crore as at September 30, 2020, shall be charged in the Statement of Profit and Loss to the extent it 
lapses in the respective years and subject to review of the same once the Parent Company opts for 
options permitted under section 115BAA of the Income Tax Act, 1961. 

3. Deferred Tax. Asset in respect of carried forward losses is recognized to the extent of Deferred Tax 
Liability. 

4. Subsequent to scrapping of then prevailing schemes dealing with stress assets vide RBI Circular 
dated February 12, 2018·, the lenders of Parent Company had decided to explore assignment of debt 
as a Resolution Plan. Accordingly, Banks holding about 74 % of the principal debt have assigned 
their debt to Asset Reconstructing Companies (ARCs) while Banks holding most of the remaining 
debt are also pursuing the process for assignment of debt to ARCs. During the previous financial 
year majority of the lenders of the Parent Company consisting of both ARCs and the banks had 
signed Inter Creditor Agreement as per the RBI guidelines for restructuring the debt of the Parent 
Company. However, the Restructuring and assignment of further debt could not be concluded due to 
the implementation of countrywide lockdown on account of COVID-19 outbreak. The Parent 
Company has submitted revised restructuring proposal to the lenders. Restructuring of debt to be 
done on a sustainable basis could inter alia necessitate down-sizing of debt including interest and 
will also need to factor in the COVID impact on global and domestic economy and consequently on 
the of the Parent Company. 

Notwithstanding the pending restructuring of debt and balance confirmations from lenders, interest 
on the loans has been provided as per the terms of sanction letters of the respective banks on 
simple interest basis (excluding overdue I penal and compounding of interest). In view of 
restructuring exercise, occurrence of such interest though unascertained, however the same has 
been provided out of abundant precaution. The financial effect, if any of non provision of overdue I 
penal and compou . i - · · on consolidated net loss for the quarter and ha\Y* ey r enged 
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5. The Group's EBIDTA and EBIDTA margin has been consistently increasing year on year from 
2015-16 and the EBIDT A margin for the financial year 2019-20 was higher than the financial year 
2018-19. The overall results for the current period has to be viewed against the back drop of 
imposition of lockdown due to Covid-19. The Group expects to benefit from Atmanirbhar policies of 
the Government including continuation of Anti Dumping Duty on import of seamless tubes from 
China. Majority of the fenders of the Parent Company had signed Inter Creditor Agreement for 
restructuring the debt of the Parent Company. The proposed restructuring on sustainable basis is 
inter alia expected to address the negative net worth of the Group thereby enlarging the business 
opportunities including participation in Government tenders. Accordingly the Group has continued to 
prepare its consolidated financial results on 'Going Concern Basis'. 

6. Tridem Port and Power Company Private Limited (TPPCL), the wholly owned subsidiary of the 
Parent Company, along with its subsidiaries had proposed to set up a thermal power project and 
captive port in Tamil Nadu. TPPCL had obtained the approvals for the projects including acquisition 
of land but no construction activity had commenced. However, on account of subsequent adverse 
developments, the TPPCL had decided nqt to pursue these projects. 

Considering premature status of the project, prevailing power sector scenario, ongoing litigations, 
the various alternative usage of land of the project and inability to successfully pursue the sale of the 
project or its freehold land, it is not possible to reasonably or reliably determine the recoverable 
amount and consequently to ascertain whether there is any impairment of the amount invested in 
project as required by lnd AS 36 "Impairment of Assets" and hence the aforesaid asset is measured 
as at September 30 ,2020· at the carrying amount of Rs 104.56 Crore. The financial effect, if any, 
of the same on consolidated net loss for the quarter and half year ended September 30, 2020 is not 
ascertainable. 

7. The Parent Company had in the past obtained Central Government/lenders approval for payment of 
Managerial Remuneration from to time to time. Subsequently, the Ministry of Corporate Affairs had 
done away with the requirement of obtaining Central Government approval and the Managerial 
Remuneration is determined as per the approvals obtained from the shareholders. However, 
approval of the lenders is also required until the restructuring is implemented as mentioned in Note 
No.4 above. Employee Benefits Expense includes amounts paid/provided for remuneration to the 
Managing Director and Executive Director for the quarter ended September 30, 2020 of Rs.0.48 
Crore (Rs.1 0.13 Crore cumulative up to September 30, 2020) is accordingly subject to approval of 
fenders. 

8. The outbreak of corona virus (COVID-19) pandemic globally is causing significant disturbance and 
slowdown of economic activity. The Group's operations and revenue during the current quarter has 
shown some recovery yet full impact of COVID-19 is not ascertainable. The Group continues to 
closely monitor the developments and possible effects that may result from current pandemic, on its 
fin:::~nr.i:~l r.onrlitinn. li'l' 1irlity and op&;!ratlons and is actively working to minimize the impact of this 
unprecedented situation. As the situation is continuously evolving and full assessment of the impact 
of the same on the Groups operations, CPP of the Parent Company and on Port and Power ProJect 
(TPPCL) will be only possible once the pandemic setUed down and the evontuol impoct moy be 
different from the estimates made as of the date of approval of these unaudited consolidated 
financial results. 

9. The Consolidated financial results of the Company and its subsidiaries (the Group) have been 
prepared as per lnd AS 110 on "Consolidated Financial Statements". 

10. The comparative figures have been regrouped and reclassified to meet the current quarter's I 
years classification. 

11. The above results have been reviewed by the Audit Committee and approved by the Board of 
Directors at their meetings held on December 14, 2020. 

Place: Pune 
Date: December 14, 2020 

For ISMT limited 

\ /-1 
RajivGoy~ 

Chief ~ncial Officer 



D NV & Co. Chartered Accountants 

Independent Auditor's Review Report on Consolidated Unaudited Quarterly and year to date Financial 
Results of ISMT Limited Pursuant to t he Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 as amended 

To, 
The Board of Directors, 
ISMT Limited. 

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results ("the 
Statement") of ISMT Limited ("the Parent") and its subsidiaries (the Parent and its subsidiaries 

together referred to as "the Group") for the quarter ended September 30, 2020 and for the year to 
date period from April 1, 2020 to SeptP.mber 30, 2020 ("the Statement")being submitted by the 
Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended ('Listing Regulations'), which has been initialled by us 
for the purpose of identification. 

2. The Statement, which is the responsibility of the Parent Company's management and approved by 
the Board of Directors in their meeting held on December 14, 2020 has been prepared in accordance 
with the recognition and measurement principles laid down in Indian Accounting Standard (lnd AS) 
34 " Interim Financial Reporting" prescribed under Section 133 of the Companies Act, 2013 read with 
relevant rules issued thereunder and other accounting principles generally accepted in India. Our 
responsibility is to express a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements 
(SRE) 2410 "Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity", issued by the Institute of Chartered Accountants of India. A review of interim financial 
information consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review is substantially 
less in scope than an audit conducted in accordance with Standards on Auditing and consequently 
does not enable us to obtain assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an audit opinion. 

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 
33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, 
to the extent applicable. 

4. The Statement includes the results of the following entities: 
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5. Material Uncertainty Related to Going Concern: 

The Group has accumulated losses and its net worth has been fully eroded, t he Group has incurred 
net cash loss during the period ended September 30, 2020 and previous years and the Group' s 
cu rrent liabil ities exceeded its current assets as at the balance sheet date. These conditions indicate 
the existence of a material uncertainty about the Group's ability to continue as a going concern. 
However, the consolidated financia l results of the Group have been prepared on a going concern 
basis for the reasons stated in the Note No 5 of the statement. 

6. Basis for Qualified Conclusion: 

a) The Parent Company has outstanding Minimum Alternate Tax (MAT) entitlement, classified as 
Deferred Tax Asset as per lnd AS- 12, Income Taxes, of Rs. 82.05 Crores as on September 30, 2020. 
Taking into consideration the loss during the period ended September 30, 2020 and carried forward 
losses under t he Income Tax, in our opinion, it is not probable t hat t he MAT entitlement can be 
adjusted within the specified period against the future taxable profits under the provisions of Income 
Tax Act 1961. In view of the same, in our opinion, the MAT entitlement cannot be continued to be 
recognised as an asset in terms of lnd AS-12. Non-writing off of the same has resulted in 
understatement of consolidated net loss for the quarter and half year ended September 30, 2020 
and overstatement of other equity by Rs.82.05 Crores. 

b) The Parent Company had recognized claim in earlier years, of which outstanding balance as on 
September 30, 2020 is Rs. 39.53 Crores, against Maharashtra State Electricity Distribution Company 
Ltd. (MSEDCL) for non-implementation of Energy Banking Agreement. The Parent Company had 
appealed to Appellate Tribunal (APTEL) against the order passed by Maharashtra Electricity 
Regulatory Commission (MERC) and the same has been dismissed by the APTEL. The Parent Company 
has preferred appeal before t he Hon'ble Supreme Court against the order of APTEL. The rea lization 
of this claim is contingent and dependent upon the outcome of the decision of the Supreme Court. 
In our opinion the recognition of above claim, being contingent asset in nature, is not in conformity 
with lnd AS-37, "Provisions, Contingent liabilities and Contingent assets". Recognition of the above 
claim has resulted in overstatement of other equity by Rs.39.53 Crores as at September 30, 2020. 
Refer Note No. 1 (i) of the Statement. 

c) The Group is unable to determine the recoverable value of 40 MW Captive Power Project (CPP) at 
Chandra pur, Maharashtra for the reasons stated in Note No 1(ii) of the Statement; hence, the CPP is 
measured on September 30, 2020 at the carrying amount of Rs. 233.71 Crores and impairment loss, 
if any, is not recognised as required by lnd AS 36 " Impairment of the Assets". In view of the aforesaid, 
we are unable to determine the impact of the same, if any, on the consolidated net loss for the 
quarter and half year ended September 30, 2020 and other equity as on t hat date. 

d) The Group is unable to determine the recoverable value of thermal power project and captive port 
(TPP) at Tamilnadu for the reasons stated in Note No.6 of the Statement. Hence, the TPP is measured 
on September 30, 2020 at the carrying amount of Rs. 104.56 Crores and impairment loss, if any, is 
not recogni$ed as required by lnd AS 36 "Impairment of the Assets". In view of the aforesaid, we are 
unable to determine t he impact of t he same, if any, on the consolidated net loss for t he quarter and 
half year ended September 30, 2020 and other equity as on that date. 

e) Pending approval/ sanction of debt restructuring scheme by lenders and balance confirmation from 
majority of lenders, the Parent Company has not provided for the overdue /penal interest, if any for 
the reason stated in Note No 4 of the Statement. The quantum and its impact, if any, on the 
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7. Based on our review conducted and procedure performed as stated in paragraph 3 above, except for 
the matters described in the Basis for Qualified Conclusion section above, nothing has come to our 
attention that causes us to believe that the accompanying statement prepared in accordance with 
recognition and management principles laid down in aforesaid Indian Accounting Standard ("lnd AS") 
and other recognized accounting principles generally accepted in India, has not disclosed the 
information required to be disclosed in terms of Regulation 33 of the Listing Regu lations, as 
amended, including the manner in which it is to be disclosed, or that it contains any material 
misstatement. 

8. Emphasis of Matters: 

We draw attention to the following matters in the Notes to the Statement: 

a) Note No 7 of the statement, regarding remuneration to Managing Director and Executive Director of 
the Parent company amounting to Rs 0.48 Crores for the quarter ended September 30, 2020 and 
cumulative~ up to September 30, 2020 amounting to Rs. 10.13 Crores is subject to approval of 
Lenders. 

b) Note No 8 of the statement which describes uncertainties and impact of COVID 19 Pandemic on the 
operation of the Group. 

Our conclusion on the statement is not modified in respect of the above matters. 

9. Other Matters: 

The consolidated unaudited financial results include the interim financial information/ financial 
results of ten subsidiaries which have not been reviewed by their auditors, whose interim financial 
information/ financial results reflect total assets of Rs 366.85 Crores as at September 30, 2020 and 
total revenue of Rs. 18.51 Crores and Rs 30.96 Crores, total net profit /(loss) after tax of Rs. (0.62) 
Crores and Rs (0.48) Crores and total comprehensive income/ (Loss) of Rs. (0.66) Crores and Rs (1.58) 
Crores for the quarter ended September 30, 2020 and for the period from April1, 2020 to September 
30, 2020, as considered in the Statement. The unaudited financial information/ financial results of 
these subsidiaries have been furnished to us as certified by management. Our conclusion, in so far 
as it relates to the affairs of these subsidiaries, is based solely on such unaudited financial 
information/ financial results. According to the information and explanations given to us by the 
Management, financials of these subsidiaries does not constitute significant component of the 
group's financial in accordance with circular issued by the SEBI under Regulation 33 (8) of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

Our conclusion on the Statement is not modified in respect of the above matter. 

Place: Mumbai 
Date: December 14, 2020 

ForD NV & Co 
Chartered Accountants Cbik:.: 102079 

CA Bharat Jain 

Partner 
Membership No.: 100583 
U Dl N :20100583AAAAGZ1300 


